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1. DUTCH TREASURER GENERAL OORT REVIEWED WITH E/C COUNSELOR HIS 
COMMENTS ON TERMS OF REFERENCE (TR) FOR ITEM VI ECONOMIC AND MON- 
ETARY MEASURES AS STATED IN REFTEL. AS OORT'S COMMENTS MAY NOT BE 
FULLY REFLECTED IN GON RESPONSE TO CG TO BE FORTHCOMING ON MARCH 
4 THEY ARE SUMMARIZED HERE. 

2. ON ITEM 3 (REMOVAL OF RESTRAINTS ON CAPITAL MOVEMENTS) OORT 
FEELS THAT TR AS STATED BEGS QUESTION OF OPTIMUM POLICY. IN HIS 
VIEW SITUATION COULD ARISE IN WHICH TIGHTENING OF RESTRAINTS MIGHT 
BE BEST COURSE. HE THEREFORE HOPES THAT WP-3 WILL CONSIDER ALT- 
ERNATIVES IN EITHER DIRECTION. 

3. ON ITEM 5 AND 1 1 (ROLE OF OPEC COUNTRIES IN IMF AND OTHER 

IFIS) OORT FEELS THAT EXECUTIVE BOARDS ARE NOT COMPETENT TO JUDGE. 
IN HIS VIEW THESE DECISIONS MUST BE MADE AT POLITICAL LEVEL. HE 
HAS OPEN MIND ON SUBSTANCE OF ISSUE. 

4. ON ITEM 7 (EXPANDED USE OF IMF FACILITIES ) OORT HOPES THERE 

IS NO PRED JUDGEMENT THAT DEFLATIONARY IMPACT OF OPEC OIL REVENUES 
SHOULD AUTOMATICALLY BE COUNTERED BY CREATION OF NEW RESERVE 
ASSETS. HE CONSIDERS RECYCLING INEVITABLE AND THUS ASSUMES THAT 
ANY ILLIQUIDITY WILL BE SHORT-LIVED. 

5. ON ITEM 17 (CONFIDENTIAL BILATERAL DISCUSSIONS ON PLANNED 
BORROWING) OORT COMMENTS THAT BILATERAL COORDINATION IS ALREADY 
NORMAL PRACTICE. HE SEES NEED FOR MULTILATERAL COORDINATION TO 
SET AGREED GUIDELINES AND PREVENT LEAPFROGGING OF TERMS. HE 
FORESEES POSSIBILITY OF CONCERNED BORROWING BY GROUPS OF COUN- 
TRIES IN BOP DIFFICULTIES. HE ALSO ANTICIPATED THA OPEC LEADERS 
WILL ASK FOR SOME FORM OF INDEXATION WHICH SHOULD BE GRANTED 
ONLY IN ACCORDANCE WITH PRE- AGREED GUIDELINES. OORT FEELS THAT 
BIS COULD BE USEFUL FORUM FOR THIS MULTILATERAL COORDINATION 
PROVIDED MEANS COULD BE FOUND TO PERMIT FINANCE MINISTRY REPRES- 
ENTATIVES TO PARTICIPATE ALONGSIDE CENTRAL BANK GOVERNORS. 

HE IMPLIED THAT HE WOULD TAKE THIS POSITION IN MARCH 7 EC MONETARY 
COMMITTEE MEETING (SEE PARA 3 OF EC BRUSSELS 1241). 

GOULD 
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